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B&H—Funding structure of public infrastructure
Composition of public investment by funding sources

Composition in % rate last 5 years FBiH

BiH FBiH RS

38%
21% 28%

62%
79% 72%

Domestic External

Medium-term fiscal framework 2019-2021

Domestic
15%

External
85%
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B&H—The role of external funding for infrastructure 
Project appraisal procedures
 Prescribed by Decree in FBiH

► Unique appraisal procedures and  
pipeline of appraised projects

 PIP FBiH 2019-2021
► 108 projects (15.8 billion KM)

● 42 ongoing (3.7 billion KM)
● 66 new (12.1 billion KM)
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◆ Quality requirements (contribution to 
economic development, revenue generation, 
connecting infrastructure, introduce new 
technologies, environmental requirements, 
increases economy competitiveness, 
create/sustain jobs, target socially 
disadvantaged citizens)

◆ Value treshold: 1 million KM FBiH, 500.000 
KM Cantons, 100.000 KM local community.
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B&H—The role of external funding for infrastructure 
Project selection procedures

Criteria Max score
Relevance 40

Compliance with strategic goals 20
Compliance Government priorities and policy 10
Clearly identified target groups 5
Resolves target groups issues 5

Completeness of the Project 15
Feasibility 15

Alignment of goals, results and activities 7
Compatibility with other projects 4
Timeframe adequacy 4

Sustainability 20
Investment contributes to economy growth 5
Financial sustainability 6
Institutional sustainability 5
Impact on implementation of other projects 4

Necessity and urgency
(required by law, key project, desirable project,
acceptable, deferrable)

10

MAX 100
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B&H—Managing Capital Budgeting
Major challenges

Lack of coordination/harmonisation
► National/subnational planning to maximise effectiveness
► Fragmented PPP Laws and complex procedures+

Budgeting
► Large PIP revisions / Low realisation rate
► Project appraisal and selection criteria

Project management
► Lack of consistent approach
► Project supervision and reporting
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